


BANK RETURNS = 6% 
MARKET RETURNS = 15% 

INFLATION RATE = 6% -12% 

SHOULD WE BUY POLICIES ? 



WHERE TO INVEST 

PUMP AND DUMP 
5% OF THE CAPITAL 

SLOW AND STEADY 
95% OF THE CAPITAL 





First to IN, First to OUT 





  

NATIONAL 
STOCK 

EXCHANGE 

2000 
REGESTERED 
COMPANIES 

ESTB. IN 
1992  

NIFTY 
INDICES 

BOMBAY 
STOCK 

EXCHANGE 

5000 
REGESTERED 
COMANIES 

ESTB. IN 
1875  

SENSEX 





CAPITAL MANAGEMENT 

READY TO INVEST ?  

60% 

40% 



ANALYSIS 
F U N D A M E N TA L  

LONG TRADE 

LOW RISK 

FAIR VALUE 

T E C H N I C A L  

SWING TRADE 

INTRADAY 

FUTURES & 
OPTIONS 



FUNDAMENTAL ANALYSIS 
B A L A N C E  S H E E T  

EQUITY SHARE CAPITAL 
SHOULD REMAINS SAME OR DECRESED BY EVERY YEAR 

COMPANY’S RESERVES 
SHOULD BE INCREAED BY EVERY YEAR 

COMPANY’S DEBT 
SHOULD BE DECRESED BY EVERY YEAR 

F I R S T  3  P O I N T S  



GOOD 

• EQUITY 
SHARE 
CAPITAL 

• RESERVES  
• DEBTS  

AVERAGE 

• EQUITY 
SHARE 
CAPITAL    

• RESERVES 
• DEBTS 

BAD 

• EQUITY 
SHARE 
CAPITAL 

• RESERVES 
• DEBTS 

²  IF ONE POINT GOES REVERSE OR NEGATIVE – AVERAGE 
²  IF TWO OR MORE POINTS GO REVERSE OR NEGATIVE - BAD 
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NET WORTH (ACTUAL PRICE OF THE COMPANY) 

SECURED LOAN (LOAN AGAINST PRODUCT BANK CAN ONLY ACQUIRE THAT PRODUCT IN 
CASE OF DEFAULTER) 

INSECURED LOAN (LOAN AGAINST PROFILE BANK CAN ACQUIRE ANY PRODUCT IN CASE 
OF DEFAULTER) 

GROSS BLOCK (FUNDS USED ON PROPERTY, PLANT OR EQUIPMENTS {COMPLETED 
PROJECTS}) 

LESS ACCUMULATED DEPRISIATION (COST OF ASSETS AFTER DEPRECIATION, WEAR 
AND TEAR) 

NET BLOCK (GROSS BLOCK - LESS ACCUMULATED DEPRISIATION)  

CAPITAL WORK IN PROGRESS (FUNDS FOR RUNNING PROJECTS WHICH ARE NOT 
COMPLETED) 

INVESTMENTS (COMPANIE’S INVESTMENTS IN REAL ESTATE, CRYPTO, MUTUAL FUNDS, 
ETC) 

INVENTORIES (RAW MATERIAL + MAKING IN PROGRESS + READY GOODS) 
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SUNDRY DEBTORS (PENDING FUND WHICH A COMPANY WILL RECEIVE) 

CASH & BANK BALANCE (TOTAL FUNDS IN CASH AND IN BANK ACCOUNTS) 

TOTAL CURRENT ASSETS (A PRODUCT OR THING WHICH IS SAURCE OF INCOME FROM LAST 1 
YEAR) 

LOAN AND ADVANCES (FUNDS WHICH A COMPANY WILL GIVE AFTER SOME TIME) 

CURRENT LIABILLITIES (1 YEAR ACCOUNTABILITIES ORSPENDINGS) 

PROVISIONS (FUNDS RESERVED FOR EXPECTED UPCOMING EXPENCES OR EMERGENCY FUNDS) 

NET CURRENT ASSETS (TOTAL CA, LOAN & ADVANCES – TOTAL CL & PROVISIONS) 

BOOK VALUE (NO MATTER WHAT A SHARE PRICE IS IN EXCHANGE BUT IS THE REAL VALUE OF 
SHARE IS CALLED A BOOK VALUE) 

TOTAL ASSETS = TOTAL LIABILITIES 
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SALES TURN OVER (EARNINGS AFTER SELLING THE GOODS OR SERVICES BY THE COMPANY) 

EXCISE DUTY (LEVIED ONLY WHICH ARE NOT COVERED IN GST Eg. OIL REFINERIES OR FUTURE 
CONTRACTS) 

NET SALE (TURNOVER – EXCISE DUTY) 

OTHER INCOME (INCOME FROM INVESTMENTS ETC BUT NOT FROM CORE BUSINESS OF THE 
COMPANY) 

STOCK ADJUSTMENTS (IF FIGURE IS IN – MEANS PRODUCTS ARE READY BUT NOT SELL, IF FIGURE 
IS IN + MEANS PRODUCTS ARE NOT READY BUT COMPANY HAS TAKEN ADVANCE FOR THAT) 

TOTAL INCOME (STOCK ADJUSTMENT + OTHER INCOME + SALES) 
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EXPENDITURE 

RAW MATERIAL (FUNDS REQUIRED FOR BUYING RAW MATERIAL, IT IS GOOD IF COMPANIE’S 
EXPENSES ARE GROWING IN RAW MATERIAL BUT IT SHOULD INCREASE IN QUANTITY NOT PRICE) 

POWER & FUEL (BILLS OF ELECTRICITY AND FUEL LIKE PETROL DIESEL ETC) 

EMPLOYEE COST (SALARIES OF THE EMPLOYEES) 

SELLING AND ADMIN EXPENSES (EXPENSES ON SELLING THE PRODUCTS OR SERVICES AND THEIR 
BRANDING) 

MISCELIANEOUS EXPENSES (BILLS OF HOTEL STAYS OR MEETINGS WITH CLIENTS, LUNCH ETS) 

TOTAL EXPENSES  (RAW MATERIAL+ POWER & FUEL+ EMPLOYEE COST + SELLING AND ADMIN 
EXPENSES +MISCELIANEOUS EXPENSES) 
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OPERATING PROFIT (PROFIT FROM THE CORE BUSINESS OF THE COMPANY) 

PBDIT (PROFIT BEFORE DEPRICIATION, INTEREST AND TAX ) (OPERATING PROFIT + 
OTHER INCOME) 

INTEREST (WHICH A COMPANY PAYS FOR LOANS ETS ) 

PBDT (PBDIT - INTEREST) 

DEPRECIATION (VALUE WHICH IS DESCREASED DUE TO WEAR AND TEAR) 

PROFIT BEFORE TAX (PBDT - DEPRECIATION) 

TAX (WHICH A COMPANY PAYS TO GOVT.) 

NET PROFIT (PBT - TAX)  
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TOTAL VALUE ADDITION (EXPENSES OVER RAW MATERIAL TO ADD VALUE IN IT, WHEN YOU 
STICH A SUIT IT’S A VALUE ADDITION TO CLOTHE) 

EQUITY DIVIDENT (INCOME FROM WITHOUT SELLING ANY THING Eg RENT INCOME, COMPANY 
IS NOT BOUND TO GIVE DIVIDENT TO SHARE HOLDERS) 

CORPORATE DIVIDENT TAX (COMPANY PAYS THIS TAX OVER EQUITY DIVIDENT BUT FROM 2021 
SHARE HOLDERS ALSO LIABLE TO PAY THIS TAX ) 

PER SHARE DATA 
SHARES IN ISSUE (HOW MANY TOTAL SHARES ARE IN SALE ) 

EARNING PER SHARE (AN AMOUNT IF A COMPANY DIVIDE ITS PROFIT INTO SHARE HOLDER 
PER SHARE WILL RECIEVE) (COMPANIE’S EARNING AFTER ONE SHARE) 

EQUITY DIVIDENT % (ITS ALWAYS ON FACE VALUE) (FACE VALUE CAN BE FROM 1 TO 10 WHERE 
LOW RATING MEANS BAD AND HIGH RATINGS MEANS GOOD COMPANY) 

BOOK VALUE (IF COMPANY DELISTED FROM EXCHANGE, THE COST SHARE HOLDER WILL 
RECEIVE ON SHARE) (IF SHARE VALUE IS NEAR THE BOOK VALUE ITS CONSIDER AS GOOD) 



RATIOS 



RATIOS OVERVIEW 

EFFICIENCY RATIO 

Efficiency ratios show how a business is utilizing its resources invested in fixed assets such as machinery, buildings, and equipment. 

DEBT RATIO 

Debt ratios determine the long-term health of a business and the effect of capital and financing structure of the business. 

LIQUIDITY RATIO 

Liquidity ratios display if a business is able to meet its short-term obligations. 

PROFITABLE RATIO 

Profitability ratios show if a company is making profits efficiently. 

PRICE RATIO 

Price ratios determine the relative value of a stock. These ratios are ideal for comparing stocks within the same sector. 



D/E RATIO 

§  IF COMPANY COST IS 100 THAN DEBT SHOULD BE UPTO 50 ONLY. 

§  RATIO SHOULD BE LESS THAN 0.5 

 DEBT  
 
NETWORTH 



CURRENT RATIO 

§  WHEATHER A COMPANY CAN MANAGE ITS OWN EXPENSES OR NOT 

§  RATIO SHOULD BE MORE THAN 1.33 

TOTAL CA, LOANS AND ADVANCES 
 

TOTAL CL AND PROVISIONS 



QUICK RATIO 

§  WHEATHER A COMPANY CAN MANAGE ITS OWN EXPENSES IF FAILS TO SELL ITS PRODUCTS 

§   SHOULD BE MORE THAN 1 

TOTAL CA, LOANS AND ADVANCES - INVENTORY 
 

TOTAL CL AND PROVISIONS 



PB RATIO 

§  HOW MUCH PREMIER ONE PAYS TO BUY A  SHARE 

§  IF PB RATIO IS LESS THAN COMPETATORS CONSIDER IT GOOD 

 CURRENT MARKET PRICE 
 

BOOK VALUE 



EPS RATIO 
EARNING PER SHARE 

§  HOW MUCH A COMPANY IS EARNING PER SHARE 

§  IT SHOULD BE HIGH THAN OTHER PEERS 

 NET PROFIT 
 

NO. OF SHARES 



PE RATIO 

§  HOW MUCH MONEY ONE NEED TO INVEST FOR MAKING 1 RUPEE OUT OF IT 

§  IT SHOULD BE LESS THAN ITS PEERS 

CURRENT MARKET PRICE OF THE SHARE 
 

EARNING PER SHARE 



ASSET TURNOVER RATIO 

§  HOW MUCH EARNINGS ARE THEIR BY USING ASSETS. 

§  IT SHOULD INCREASE EVERY YEAR 

SALES 
 

TOTAL ASSETS 



RETURN ON ASSETS RATIO 

§  HOW MUCH A COMPANY’S PROFIT BY USING ITS ASSETS.  

§  COMPARE IT WITH LAST YEAR’S RATIOS 

 NET PROFIT 
 

TOTAL ASSETS 



RETURN ON EQUITY RATIO 

§  HOW MUCH IS THE NETWORTH AND HOW MUCH EARNINGS ARE DERIVED FROM IT. 

§  CONSIDER IT GOOD IF INCREASED  BY EVERY YEAR 

 NET PROFIT  
 

NETWORTH 



RETURN ON SALE  RATIO 

§  HOW MUCH EARNING OF THE COMPANY IS FROM THE SALE. 

 NET PROFIT 
 

      NET SALES 



GROSS  MARGIN RATIO 

§  IT TELLS US WHAT IS THE MARGIN ON THE PRODUCT. 

 OPERATING PROFIT  
 

NET SALES 



RETURN ON CAPITAL EMPLOYED RATIO 
 PEBIT  

 
CAPITAL EMPLOYED 



CORPORATE ACTIONS 

• CHECK ALL MAJOR ANNOUNCEMENTS FROM HERE ANNOUNCEMENTS 

• GIVES AN INSIDE VIEW AND ALSO FUTURE PLANS BOARD MEETINGS 

• CHECK WHEN AND HOW MUCH DIVIDENT IS GIVEN 
• (FINAL- ALL IS GIVEN, INTERM – SOME IS GIVEN REST IS PENDING) DIVIDENT 

• 3:5 MEANS 3 SHARE ARE GIVEN AS BONUS ON 5 SHARES 
• BUT IN THIS PROCESS SHARE PRICE IS  DESCREASED  BONUS SHARE 
• SHARE CAN BE SPLITTED ACCORDING TO FACE VALUE 
• 1000 RS SHARE CAN SPLIT 10 TIMES IF FACE VALUE IS 10  
• AFTER SPLITTING FACE VALUE ALSO BE DESCREASED FROM 10 TO 1 SPLIT SHARE 

• COMPANY OFFER SHARES TO ONLY ITS SHARE HOLDERS LESS THAN THE MARKET RATE RIGHT ISSUE 
• ANNUAL GENERAL MEETING 
• EXTRA GENERAL MEETING 
• PRODUCTION AND OPERATIN MANAGEMENT AGM/EGM/POM 



SHARE HOLDING PATTERENS 



DEFINATIONS 

• MAJORITY STOCK HOLDERS ARE CALLED PROMOTERS (MORE THAN 3%) PROMOTERS 

• FOREIGN INVESTMENT INSTITUTES 
• MUTUAL FUNDS – ASSETS MANAGEMENT COMPANIES 
• HEDGE FUND – DEALS WITH ONLY 7 TO 10 ELITE PERSONS WEALTH FII 

• DOMESTIC INVESTMENT INSTITUTES DII 

• COMMON PEOPLE HOLDING SHARES PUBLIC 

u  ALWAYS FOLLOW FII AND DII  TREND. BUY IF BOTH BUY OR 
SELL IF BOTH SELL 

u  IF ONE IS BUY AND OTHER IS IN SELL CHECK PUBLIC 
HOLDINGS AND DO THE REVERSE THAN PUBLIC 



SHORT SELLING 

B U Y  S E L L  

MORE PROFIT IS IN SELLING  
BECAUSE STOCK GOES UP IN SLOW SPEED  

BUT FALLS IN HIGH SPEED 



CANDLE STICK PATTERNS 

B ULL IS H  B EAR IS H  

OPEN - 100 

OPEN - 100 

CLOSE - 90 

CLOSE - 110 



CANDLE STICK PATTERNS 

B ULL IS H  B EAR IS H  

OPEN - 100 

OPEN - 100 

CLOSE - 90 

CLOSE - 110 

HIGH - 115 

LOW - 95 

HIGH - 105 

LOW - 95 

BODY 

LOWER SHADOW/WICK 

UPPER SHADOW/WICK 



SINGLE CANDLE STICK PATTERENS 

H A M M E R  H A N G I N G  M A N  

SHADOW SHOULD BE 2 TIMES MORE THAN BODY  

u  BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



SINGLE CANDLE STICK PATTERENS 

I N V E R T E D  H A M M E R  S H O O T I N G  S T A R  

SHADOW 2 TIMES MORE THAN BODY  

u  BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



SINGLE CANDLE STICK PATTERENS 

D R A G O N F LY  D O J I  G R A V E S T O N E  D O J I  

SHADOW SHOULD BE 4 TIMES MORE THAN BODY  

u  BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



SINGLE CANDLE STICK PATTERENS 

B U L L I S H   S P I N N I N G  
T O P  

B E A R I S H   S P I N N I N G  
T O P  

SHADOW SHOULD BE 2 TIMES MORE THAN BODY  

u  BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



SINGLE CANDLE STICK PATTERENS 

B U L L I S H   M A R U B O Z U  B E A R I S H   M A R U B O Z U  

u  BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



DOUBLE CANDLE STICK PATTERENS 

B U L L I S H   K I C K E R  B E A R I S H   K I C K E R  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 

GAP UP OR GAP DOWN OPENIN IS MUST 



DOUBLE CANDLE STICK PATTERENS 

B U L L I S H   E N G U L F I N G  B E A R I S H   E N G U L F I N G  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 

BIG CANDLE SHOULD ENGULF THE WHOLE SHORT CANDLE 



DOUBLE CANDLE STICK PATTERENS 

B U L L I S H   H A R A M I  B E A R I S H   H A R A M I  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 

MOTHER BABY 



DOUBLE CANDLE STICK PATTERENS 

T W E Z Z E R  B O T T O M  T W E Z Z E R  T O P  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 

LOW OF BOTH THE CANDLES OR TOP OF THE BOTH THE CANDLES SHOULD BE SAME 



TRIPLE CANDLE STICK PATTERENS 

M O R N I N G  S T A R  E V E N I N G  S T A R  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



TRIPLE CANDLE STICK PATTERENS 
B U L L I S H  A B A N D O N E D  

B A B Y  
B E A R I S H  A B A N D O N E D  

B A B Y  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 

BABY CANDLE SHOULD BE DOWN OR UP THAN THE BOTH CANDLES 



TRIPLE CANDLE STICK PATTERENS 
T H R E E  W H I T E  

S O L D I E R S  T H R E E  B L A C K  C R O W S  

BULLISH IS ALWAYS AT BOTTOM AND BEARISH IS ALWAYS AT THE TOP 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



CHART PATTERENS 



WEDGE STRATEGY  

q  DO NOT BUY IF GIVES BREAK OUT BECAUSE ALREADY IN UP TREND SO WILL NOT GO 
MUCH IN THE UP SIDE 

q  ENTRY:- WHEN COMES BACK IN WEDGE SHORT FOR DOWN TREND 



WEDGE STRATEGY  

q  DO NOT SHORT IF GIVES BREAK OUT BECAUSE ALREADY IN DOWN SO WILL NOT GO 
MUCH DOWN. 

q  ENTRY:- WHEN COMES BACK IN WEDGE BUY FOR UPTREND 



INDICATORS - STOCHASTIC 

IF EXCEED THAN 80 – OVER BOUGHT (EXPENSIVE THAN NEED) 
IF LOWER THAN 20 – OVER SOLD (CHEAPER THAN NEED) 

ENTRY POINT – FROM 20 TO 25 WHEN LINE IS IN UPTREND 
ALSO SEE CHART PATTERENS FOR LONG TERM  

Ø  FOR SWING TRADE  
Ø  DAY CANDLE 



INDICATORS - MACD 

ENTRY – CHECK THE FIRST DARK GREEN CANDLE IF SECOND OF 
THE SAME COLOUR CANDLE BECOME  DOUBLE N SIZE. 

EXIT – WHEN RED CANDLE IS EMERGED 
FOR LONG TERM  

Ø  FOR SWING TRADE  
Ø  DAY CANDLE 



INDICATORS - EMA 

ENTRY – GOLDEN CROSS OVER - WHEN 50 EMA LINE CUTS 
200 EMA AND GO UP. 

EXIT – DEATH CROSS OVER - WHEN 50 EMA LINE CUTS 200 
EMA AND GO DOWN 

Ø  FOR SWING TRADE  
Ø  DAY CANDLE 

Ø  FOR INTRADAY TRADE  
Ø  30 MIN CANDLE 



INDICATORS – CHANDELIER EXIT EVERGET + ICHIMOKU 

ENTRY – WHEN SIGNAL IS OF BUY AND GREEN CANDLE IS ABOVE 
ICHIMOKU LINE. 

EXIT – WHEN SIGNAL IS OF SELL AND RED CANDLE IS BELOW 
ICHIMOKU LINE. 

Ø  FOR SWING TRADE  
Ø  DAY CANDLE 



INDICATORS – ADX 

ENTRY – WHEN ADX LINE IN ABOVE THE LIEVEL AND IN UP TREND 
EXIT – WHEN ADX LINE IN ABOVE THE LEVEL AND IN UP TREND 

 
WE USE IT TO FIND FAKE BREAKOUTS 

BULL TRAP BY FII 

ADX  UP SHARE UP TRUE 

ADX UP SHARE DOWN TRUE 

ADX DOWN SHARE UP FALSE 

ADX DOWN SHARE DOWN FALSE 

Ø  USE WITH SUPPORT AND RESISTANCE LINE 



PRICE ACTION BASED  

DRAW SUPPORT AND RESISTANCE:-  
30 MIN CANDLE FOR INTRADAY - THIN LINE 

1 DAY CANDLE FOR SWING OR LONG  - THICK LINE 
SHORTCUT ALT+H 





INTRA DAY STRATEGY  

1.  TREND:-   UP – BUY     DOWN – SHORT     SIDEWAYS – NO TRADE 
2.  PATTEREN :-  30 MINUTES WITH SUPPORT AND RESISTANCE LINE 
3.  CANLDE :-   9:15 – 9:45  NOTE HIGH, LOW,  
4.  ENTRY:-   WHEN 9:45 CANDLE WILL BREAK THE HIGH OR LOW OF LAST CANDLE 
5.  TARGET:-   DIFFERENCE OF HIGH AND LOW OF FIRST CANDLE DIVIDED BY 2 
6.  STOP LOSS:-  IF BUY LOW OF THE FIRST CANDLE IF SHORT HIGH OF THE FIRST CANDLE 

HIGH – 1700 
LOW – 1680 
ENTRY – 1701 
TARGET – 20/2 =10 
STOP LOSS – 1680 



STOP LOSS STRATEGY  

q  APPLY  ON ONE DAY BEFORE THE TRADING DAY. IF TRADE DATE IS 15TH APPLY ON 14TH 
q  RED LINE IS CALLED POC POINT OF CONTROL (MOST TRADED VALUE) (STOP LOSS POINT) 
q  BUY IF STOCK PRICE GOES BEYOND IT. SHORT IF STOCK PRICE GOES BELOW IT 

HIGH – 1700 
LOW – 1680 
ENTRY – 1701 
TARGET – 20/2 =10 
STOP LOSS – 1680 
NEW STOP LOSS – POC =1685 



SCALPING STRATEGY  
1.  TREND:-   STRONG BUY     OR      STRONG SELL     ONE UP, ONE DOWN – NO TRADE 
2.  SHARE :-   SHARE MUST HAVE A NEWS OF IT.  

    SHARE HAD 2% - 3% MOVE LAST DAY AT 3 O’CLOCK 
3.  CANLDE :-   9:15 – 9:20  NOTE HIGH, LOW,  
4.  ENTRY:-   WHEN 9:20 CANDLE WILL BREAK THE HIGH OR LOW OF LAST CANDLE 
5.  TARGET:-   1% OF THE SHARE. BUY AND EXIT AT MARKET PRICE. STOP LOSS – 1% 
6.  STOP LOSS:-  IF BUY LOW OF THE FIRST CANDLE IF SHORT HIGH OF THE FIRST CANDLE 

HIGH – 1286 
LOW – 1258 
ENTRY – 1296 
TARGET – 1% = 13 
STOP LOSS – 1%  

INDICATOR 
u VWAP :-   UNTICK ALL EXCEPT VWAP. CANDLE SHOULD HIGHER THAN VWAP. 



RISK MANAGEMENT 
IF SHARE PRICE – 100    TARGET – 110   STOP LOSS – 95 (Rs 5/ SHARE) 
 
IF YOU TAKE RISK OF 500 Rs.  500/5 = 100 SHARES 
IF YOU TAKE RISK OF 800 Rs.  800/5 = 160 SHARES 
 

IF YOU BUY 500 SHARES WITH RISK OF Rs 500 STOP LOSS IS Rs 1 PER SHARE.  
IT CAN HIT EASILY. 

 
IF SHARE PRICE – 565    TARGET – 600  STOP LOSS – 552 (Rs 13/ SHARE) 
 
IF YOU TAKE RISK OF 500 Rs.  500/13 = 38.4 SHARES 
IF YOU TAKE RISK OF 800 Rs.  800/13 = 61.5 SHARES 
 
 

IF YOU BUY 300 SHARES WITH RISK OF Rs 500 STOP LOSS IS Rs 1.6  PER SHARE.  
IT CAN HIT EASILY. 

HOW MANY SHARES TO BUY? 

POSITION SIZING 



RISK MANAGEMENT 
RISK REWARD RATIO COMMONLY USED IS 1:2 

RISK REWARD RATIO 

TRADE TARGET STOP LOSS RESULT 

1. HIT -1 

2. HIT 2 

3. HIT -1 

4. HIT -1 

5. HIT 2 

TOTAL 1 

RISK SHOULD ALWAYS BE LESS THAN REWARD SO THAT AT THE END YOU SHOULD BE IN THE PROFIT 



RISK MANAGEMENT 

PLAN YOUR TRADE & TRADE THE PLAN 

PLAN YOUR TRADE 

MAKE YOUR STOCK SELECTION BEFORE THE TRADE DAY AND STICK TO YOUR TRADE. 
DO NOT CHANGE YOUR TRADE THE NEXT DAY IN INFLUENCE OF OTHERS. 



RISK MANAGEMENT DIVERSIFICATION 10% RULE 

INVEST 10% OF THE CAPITAL FOR ONE TRADE. 
IF YOU TAKE 10 TRADES WITH YOUR CAPITAL, PROBABILITY OF RISK IS MUCH LOWER. 

TRADE PROBABILITY RISK 

1. PROFIT OR LOSS 50% 

2. PP,   PL,   LP  LL,  25% 

3. PPP,  PPL,  PLL,  LLL 
LLL,  LLP,   LPP,   PPP 

12.5% 

4. PPPP,  PPPL,  PPLL,  PLLL, LLLL 
LLLL,  LLLP,   LLPP,   LPPP, PPPP 

6.25% 



RISK MANAGEMENT 

1% RULE 

IF YOU TAKE 1% RISK OF YOUR CAPITAL YOU CAN TRADE FOR NEXT 100 DAYS. 
 

IF YOU TAKE 5% RISK OF YOUR CAPITAL YOU CAN TRADE FOR NEXT 25 DAYS. 
 

IF YOU TAKE 10% RISK OF YOUR CAPITAL YOU CAN TRADE FOR NEXT 10 DAYS 



MONEY ALLOCATION 

TRADE 
CATEGORY 

% OF 
CAPITAL 

TOTAL 
TRADES 

INVEST IN 1 
TRADE 

RISK % RISK IN 
MONEY 

LONG TERM 50% OF 
CAPITAL 

10 TRADES 5000 8% RISK 4000 

SWING 
TRADE 

30% OF 
CAPITAL 

5 TRADES 6000 8% RISK 2400 

INTRADAY 20% OF 
CAPITAL 

1 TRADE 20,000 8% RISK 1600 

8000 
LET THE CAPITAL IS 1,00,000 



FIB RETRACEMENT 

q WORK BETTER IN MULTI SUPPORT POINTS 
q  DRAW FROM THE LOWEST POINT TO HIGHEST POINT 
q  USE EMA AT 45  



SPINNING CANDLES STRATEGY  

q  CLOSE ALL THE SPINNING CANDLES IN A RECTANGLE. 
q WAIT FOR THE BREAKOUT, EITHER UP SIDE OR DOWN SIDE. 
q  ENTRY WHEN NEXT CANDLE FORMS ABOVE OR BELOW THE RECTANGLE LINES. 



INDICATORS – RSI 

ENTRY – WHEN RSI = 40 OR NEAR. 
EXIT – WHEN RSI 60. 

200 MOVING AVERAGE SHOULD BE NEAR OR UP. 

Ø  FOR SWING TRADE  
Ø  DAY CANDLE OR 2HOUR CANDLE 



STOCK SELECTION 


